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1. Major Movements : 

March 1st Germany, U.K., Netherlands, Be lgium and Japan decided they 
would close forei gn exchna ge markets on 2nd March. 

2nd o The above ma r ke t s c losed . 

o France followed above shout one hour after i t once opened 
its forei gn excha nge market . 

o Singapore and K. L. closed their foreign exchange markets 

11th The Council of FinanceMinisters of EC (9 countries) held 
their err.ergency meeting in Brus se ls . 

12th The Statement of t he above a!mounced 

o The maximum me rgin between the DM , the Danish cror.n, the Florin, 
the Belgium Franc, the Luxembourg and the French franc will be 
maintained at 2 . 25% 

o The central banks wil l no longer intervene in the fluctuation 
margi ns of t he US$ . 

o West German -Government's int ention to make a minor adjustment 
of the centra l r ate of the DM 

14th The Wes ~ Ger man Government se t the new central rate for one 
mark at 0 . 294389 SpeciAl Drawing Ri ght , it announc ed . 
(Effective 19th Ma rch) (Previously Government expressed the 
mark centra 1 rate i n terms of the US$ a. t 2. 9003 marks) 

NOTE : The Snake in theTwmel ran out of the Tunnel 

o FIXED RATE OF EXCHA NGE 

AT TillS POINT, INTERVENTION 
I S MADE BY BUYING US$ 
AGAINST 0HN CURRENC Y, , , , 

UPPER LIMI T 

CURRENCY AGAINS 
US$----------+-----------

AIJNAYS MI NIMUM 

2.25% (NARROWER BAND) 

2.25% 
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o JOINT FLOATING 

OLD UPffiR LIMIT 

OLD CENTRAL RATE 

AGAINST US$ 

OIJ) MINIMUM 
CrOTE ) 

CENTRAL F.ATE AND LIMITS 
TO BE SHCIHN IN TEPMS OF US$ 
PER ONE CURRENCY UNIT 



Maroh '16th 14 Nation Monetary Conference was held at Head Quarter 
of the Organisation for Economic Cooperation and Development 
(OECD) in Paris 

17th The ~~laysian Treasury reaffirmed that the parity of the 
Malaysian dollar remains unchanged at 0.290299 grams of 
fine gold to one Malaysian dollar and Interchangeability 
between Malaysia and Singapore dollars also remain unchanged, 

19th Ma j or international foreign exchange ma rkets including 
Singa pore and Kuala ~mpur opened 

26th Finance Ministers from 20 countries met in Washington 
for two days conference 

27th Above ministers called for fixed but adjustable exchange 
rates under a new world mone tary system, They added in a 
commtinique tha t floating excha nge rates - a t present being 
used by European coun tries and Japan- could provide a 
useful technique in particular si tuations, 
The minis t ers also i nstructed their deputies to proceed 
urgently with the pr eparation of a draft outline of measures 
to reform the Monetary System, 

31st o Ba nk of Japan announced the offici al discoun' t rates will be 
raised by o. 75"f. to 5% per a nnum effective 2nd April, 

o Japan's external reserves as a t the end of March totalized 
18,125 million US$ (decline of 942 mill ion fro~ as of end 
of February) 

April 2nd Common market forei gn ministers agreed in Luxemburg to set 
up the Community's new Monetary Cooperation :r'und i n Luxemburg 

May 

19th UK minimum lending ra t e rose to 8~ from a% 

20th FRB approved raising of Discount Rate by Reserve Banks in 
Philadelphia, ClevelAnd, Richmont, Atlanta, Mineapolis 
Kansas City and S, F , (7 of 12 ) from 5.5% t o 5.75% effective 23rd 

26th !ssociation of Bank e in Malaysia -Sir~~ pore aP~ounced raising 
of minimum interest on adva nces: General 8% from 7.5% 
Preferential 7.5% from 7% and maximum of fixed deposits and 
Savings Accounts both by 0 . 5% al l effec t ive 26 t h April, 

30th 

2nd 

Finance Mini ster, Ron Sui Sen announced furth er measures for 
liberaliza tion pf exchange cont rols to facilitate Si ngapore's 
development as a fi nancial centr e 

Finance ministry of Japaqhaid i t hPd eased the terms of the 
foreign exchange loan sys t em, i nt roduced last September, to 
supply Ja pa nese firms with funds for trade· and investment 
overseas 
As of 31st March , 1973 loa n of t his type t otalized 953 million 
dollars. 

3rd West German Ba nk and lombard Ra tes were raised 1 ~~ point to 6% 
and 8% respectively (57~ and 7% on 12th January ) 

7th MAS said it has granted licenses to t he following foreign 
banks to opera t e "offshore" banking service here : 

Marine Midland Bank of New York 
FNB in Dallas 
National Westminster 
BTC 
Continental Illinois National Bank of Chica go 
Bqrclays 
Toronto Dominion 

8th Interchangeability between Malaysian dollars and 
Singapore dollars terminated at" 4,00 p.m. 

9th Belgium raised Bank Ra t e to 5.5% from 5% effective lOth May 
(4~ since 23rd November) 

lOth FRB approved an increase i n the discount ra t e of all dis t rict 
banks except Ka nsas ci t y from 5~/c t o 6% effective 11th May 
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May 29th 

30th 

Bank of Japan announced it had increased its official discount 
rete to 5.5% from 5% previously, effective 30th May. 

West German Bank Rat~aised by 1 point to 7%, lombard Rate 
to 9% effective 1st June 

31st Japan's external reserves fell to 15,869 million US$ 
(down 965 million US$ ) 

June 8th 10 Federal Reserve Banks ra i sed Discount Rate t o 6~ frnm 6% 
effective 11th June - the highest rate since 1921 

20th Singapore Dollar floating against US$ from 21st announced 
in the night 

21st o RMB Rate changed from 190.28 per US$100 to 189.93 

o Malaysian announced M$ floating 

o Pro-Tem Committee of the Association of Banks in Singapore 
has decided as from today all banks in Singapore are free 
to quote their own rates for all foreign exchange 

27th Dutch Bank Rate raised from 4~% to 5% effective 28th 
( Lest change 4th June 4 to 4~%) 

29th West German revalued DM by 5~ against Special Drawinc Right. 
The new cent ral rate for 1 Mark is 0.310580 SDR against 
0.294389 previously (new Mark/US$ rate 2 .66904) 

30th Japan's foreign excha nge reserve decreased by 669 million to 
15,200 million USS during June 

July 2nd o Singapore Foreign Exchange Control has been amended 

o US Discount Rate raised to 7% per annum 

5th French Bank Rate raised to 8~ from 7tfo with immediate effect 

7th New Zealand announced they are to revalue its dollar by 3% 
from 9th 

lOth o In Washington D.c., the Federal Reserve said its reciprocal 
currency arrangements with 14 foreign central banks and the 
Ba nks of Internationa l Settlements has been increased by 
6,250 million dollars. The increase raises the system's 
Swap network to 17,980 million dollars. 
The Federal said the expansion of the network was agreed to 
at the March 16 Paris Mee t ing of Fi.nance Ministers and 
Central Bank Governors. 

o Denmark raised Bank Rate to 8% from 7% effective 11th •• the 
Central Bank announoeq (Lest change: 3rd October 1972 to 7% p.a.) 

o RMB was reva lued by about 5% against HK$ to 36.11 from 38.00 

11th o The Bank of China has revised its rate for RMB against 
HK$ RMB 37.95 for HK$100 

o Bank of Thail8nd a nnounced avoidance of Exchange Control Rule 
of 1963 stipulating 20.80 ba hts = US$1/- (Actually floating) 

o MAS issued their circular informing all banks regarding 
Minimum Asset Requirements for Banks 
The new system will become effective from 16th August 1973 

13th 'rhe Committee of 20 Deputies 3 d11ys session on Monetary Reform 
ended in Washing D.C. 

14th Thailand revalued the bahts by 3.486% effective from 15th July. 
New par value of the bahts at 0.0368331 gramme of fine gold 
compared to the previous par value of 0.0354164 gramme 

16th FNB of ChicA go raised Prime P.Ette from 8tfo to 8~ par annum 
e f fective 17th July 
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2. Some Ex:ohange Ratesand Interest Rates Forward Premium except marked "D" 
(1) US$ in London (Interbank) (Discount) 

lst March 12th March 30th March 

2.4995 2.5005 2.4595 2.4605 2.4773 2.4778 

1 month 050 045 072 067 058 053 
3 months 180 170 205 200 170 166 

12 months 625 610 700 690 645 635 

1 month 2.400'% 3. 513% 2.810'% 
3 months 2.881% 3. 334% 2.745% 

12 months 2.501% 2.846% 2.604% 

~Oth Al!ril 31st May. 22th June 24th Jul~ 22th Jul~ 

2.4894 
1 mth 060 
3 m/s 140 

12 m/s 568 

2.892% 
..,.250'% 
'.282% 

2.4897 2.5665 2.5670 2.5810 2.5830 2.5:550 2.5357 2.5042 2.5047 

(2) 

(3) 

055 034 031 045 041 002D 005D 022 017 
135 095 090 124 119 050 045 095 090 
560 430 420 450 440 485 475 565 550 

1.590'% 2.092% 0.952% 1.054% 
1.481% 1.922% 0.793% 1.517% 
1.675% 1.744% 1.923% 2.256% 

DM in West Germ11ny (Interbank) 

28th Februa!2: lst March 12th March 

2.8360 2.8380 middle 2. 8350 2. 8275 2.8300 

30th March ~Oth AEril 3lat May 
2. 8260 2. 8270 2. 8375 2. 8380 2.7100 2. 7120 

28th June 22th June 24t h Jul;y 22th July 
2.4710 2.4730 2 o4300 2.4400 2.3025 2.3050 2.3010 2.3020 

Local Market (Interbank) 

28th February 
US$ 2. 5320D 2.5345D 
Stg. 6.2600D 6.2650D 
HK$ 48. 87D 

30th April 
US$ 2.4805D 
Stg. 6.1680D 
HK$ 48 .10D 48. 07D 

30th .March 
2.4825D 2.4817D 
6.1560D 6 .1 570D 

48 .3 3D 48.35D 

31st May 22th June 25th July 
2.4819D 2.4804D 2.3570D 2.3610D 2.2590D 2. 2605. 
6.3650D 2.3 370D 6 .1000D 6.1050D 5.7030S 5.7000B 

48. 30D 47. 05D 48. 05D 

(4) MalaysianDo11ar 8th May _2th Ma~ l Oth May 
100 .25D 1nt erbank 104.00D 105. 00D !8~:88~ 101.00B 

Merchants Wf•pos 
11th May 14th May 18t h Ma~ 

Interbank 100 .20D 100. 10D 100 . 00D 
100.25D 

(Ours) 
TTS 100. 55 

Merchants TTB lOO.OO 

2f;l t h June 
Interbank 99.93D 

TTS (£50~~500 
Merchants TTB 99.7500 

(Association ) 
100.2500 

99-7500 
22th June 
99.95D 

(Ours ) 
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uncha nged 
unc hA nged 

(Association) 
unchnaged 
unch13nged 

6th July 
99.94D 

100.08D 
(Ours) 

unchanged 
unchanged 

ll_s t May 
100. 07S 
100 . 02B 

(As sociation) 
unchanged 
unchanged 

25th July 
99o98S 
99 . 94B 

(Ours) 

unchanged 
unchanged 

j 

I 

l 
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(5) Jl!lpanese Yen 

2th FebruaEY: 26th Ma:tch ~Oth Ma%oh 

(Association) 
TTS 0.9258 0.9542 0.9504 
TTB 0.9102 0.9353 0.9281 

(Tokyo) 302.10 266.40 266.80 
300.10 264.40 264.80 

End of April 31st JMy 20th June 

(Association) 30th 
0.9518 0.9515 0.9504 
0.9295 0.9326 0.9316 

(Tokyo) 27th 
265.50 265.80 265.95 
264.50 263.80 263.95 

(Ours) 2gth June 25th July 

0.9015 0.8641 
0.8791 0. 8409 

(Tokyo) 266.30 266.50 
264.30 264.50 

3. Interest Rates (% per annum e t End of month) 

Februecy March Apl'il May ~ (25th July) 

Euro ~ 8 5/16 8 13/16 8 9/10 8 13/16 9 5/16 11 5/16 
6 months 

Asia' $ 8 1/4 8 3/4 8 9/16 8 13/16 9 5/16 11 3/8 
6 months 

8 day call in 
6 1/8 10 1/2 Singapore 9 5/8 7 1/2 7 8 5/8 

(For reference) 
in Kuala IA.unpur 8 day ca 11 5 1/2 
in Hong Kong call 3 1/2 
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New fv\embers 

* 

* 

Mitsui Mining & Smelting Co., Ltd. . . . . . . . . . . . . . . . D' Member 
c/ o Mitsui & Co. , Ltd . 
I.C.B. Bldg., No.2, Shenton Way, 
Singapore 1. 
fv4v-. T. Nozaki. 

Singapore Foundry & Machinery Co., Pte. Ltd. · · · · · · D' Member 
10, Liu Fang Road, Singapore 22. 
tvv-. T. Suzuki. (Tel. 650848) 

Change of Representative 

* Mr. Yamaguchi of Japan Rent-a-car (S) pte. Ltd. 
Changed to New Representative Mr . Kunimitsu. 

Change of Address 

* 

* 

* 

Japan Trade Centre (JETRO) 
5th Floor, A.I.A. Bldg., 
1, Robinson Road, Singapore 1. 

Hitachi Shipbuilding & Engineering Co. Ltd., 
19th Floor, 1904, Robina House, 
1, Shenton Way, Singapore 1 . 

Mitsui Mfg. (S) Pte. Ltd. 
10-A, Chia Ping Road, 
1st Floor, Block A, 
Jurong Flatted Factory Bldg., 
Jurong Town, Singapore 22. 

24 

I 

~ 



MONTHLY REVIEW 

JAPANESE CHAMBER OF COMMERCE & INDUSTRY SINGAPORE 


