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| [ ¥ 26 B % Rk (Rebate) # & o Hif] it &
los9FicHlEI Nt EERER (BR) EFE3FHicth, UTokd 49

BierdsEERERIZ, AKROBEDs5 0 FERINTEBRIOLTVE T,
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& TORE EDEMFEH R B E (NON-HDB Owner—Occupied Residential Property).
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SPEECH BY MR TAN ENG 1JOO, VICE PRESIDENT, SCCCI& SFCCI, AT THE
ANNUAL GENERAL MEETING OF THE JAPANESE CHAMBER OF COMMERCE &
INDUSTRY, AT HOTEL NEW OTANI ON 23 JUNE 1989 (CORRECT VERSION)

I am delighted and honoured to have been invited, on behalf of Mr Linn In Hua President
of the SCCCI and SFCCI, to address suchan august body of leading Japanese enterpreneurs
on the occasion of your Chamber’s AGM.

Let me first extend to you warmest greetings from the SCCCI & SFCCI, with best wishes
for your continued success in the years ahead in fostering a closer understanding and
forging a stronger economic link between Japan and Singapore.

In Tokyo last week (during his week long visit to Japan), our First Deputy Prime Minister
Goh Chok Tong urged Japan to help ASEAN exploit its potential to become the world’s
first regional grouping of newly-industralised economies. Such a regional group of NIEs
would be an enormous potential market not only for Japanese consumer products but also
for the goods of the US and otl.er major developed economies running heavy trade deficits.
This would put a check on the rising tendency towards global protectionism, caused
largely by Japan’s enormous trade surplus.

But for ASEAN to become such a significant market for the world’s products, foreign
investments must continue to flow into ASEAN and there must also be free and easy
access to the markets in the West and Japan. Japan should thus buy more from ASEAN
and invest more in the thriving ASEAN economies. Indeed, as our First Deputy Prime
Minister suggested, Japan could do for ASEAN what the US did for Western Europe with
the Marshall Plan.

In the past, Japan concentrated their overseas investments mainly in major developed
countries of the West, in order to gain access into their markets.

Then, when the Japanese Yen appreciated sharply in the wake of the Plaza Accord of 1985

(by which the Group of Five had sought to correct the chronic trade imbalances), Japan
was forced to undergo a structural reform of its economy.

A massive new overseas investment strategy was launched. Japan’s direct overseas invest-
ments escalated from US$12.2 billion in 1985 to US$22.4 billion in 1986 and US$33.4
billion in 1987.

With the strong Yen and as a key part of the new strategies, Japan shifted part of their
overseas investments to ASEAN and other developing countries (notably the New Indus-
tralised Economies in Asia Pacific) to take advantage in cheaper labour and other costs.
At the same time, the strong Yen and the pressure of increasing protectionistic tendencies
(especially in the major industralised markets), also forced Japan to change from a relent-
lessly aggressive export-led economy to a more domestic-demand led economy.

Indeed, Japan has been a major foreign investor to Singapore. According to data compiled
from the 1986/1987 financial statements of 500 leading companies operating in Singapore,
Japanese companies, with aggregate assets totalling S$5.4 billion were second only to
American companies whose aggregate assets totalled S$8.0 billion. However, Japan is now
Singapore’s largest foreign investor in the manufacturing sector. Over the last 3 years,
Japan has overtaken the US in Net Investment Commitments - with S$493 million in
1986, S$601 in 1987 and S$693 million last year (1988):; against S$443 in 1986, S$544 in
1987 and S$594 million last year committed by the US.
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The value added per worker in Japanese owned companies in Singapore, however, falls far
behind that in the American and West European owned subsidiaries. For instance, in 1986,
value added per worker in Japanese owned manufacturing companies in Singapore was
only S$40,254 compared with S$77,182 (almost 100% higher) in American companies
and S$94,680 (almost 2 % times) in Swiss companies.

Moreover, unlike American companies in Singapore who export most of what they produce
back to the US, Japanese companies in Singapore ship most of their output to Third
markets such as the US and Western Europe. Indeed, Singapore’s domestic exports of
manufactured goods, excluding oil, to Japan last year (1988) totalled S$2.4 billion against
S$15.3 billion to the US. In other words, the ability of demand forces in the US to push
the Singapore economy forward is more than 6 times larger than that exerted by Japanese
domestic demand.

Thus, despite their large presence in Singapore, Japanese investments are not providing
optimum impetus to Singapore’s economic growth.

Usually, expansion of domestic demand goes hand in hand with market liberalisation. But
in the case of Japan, although some attempts were made to open their market, by easing
the GSP in some cases, these have so far proved to be more cosmetic than real. Through a
whole series of non-tariff barriers and other blockages, including an intricate and complex
distribution structure, Japan continues to effectively restrict the imports of foreign products.
Indeed, despite the restructuring of Japan’s economy (changing from a relentlessly aggressive
export-led to a more domestic-demand led economy as I observed earlier), Singapore conti-
nues to suffer a steady, sharp escalation of deficits in our trade with Japan - from a deficit
of S$6.8 billion in 1986, to S$8.6 billion in 1987, to S$12.5 billion last year (1988).

Lastly, I would like to take this opportunity, if I may, to raise just one more point. Our
Chamber has recently received some complaints about dumping of certain Japanese manu-
factured and food products in the Singapore market.

What is disconcerting is that the relevant Japanese authorities (with whom the complaints
were lodged) have so far kept silent, giving the impression (which I hope is wrong) that the
matter is simply being swept under the carpet. In the interest of goodwill and best long
term business relations, our Chambers would urge all those concerned to seriously look into
the matter, with a view to resolving the issue amicably and satisfactorily.

I would like to conclude with a reminder of our First Deputy Prime Minister, Mr Goh Chok
Tong’s call, during his official visit in Tokyo last week,to Japan to help create ASEAN into
the first regional group of NIEs which would provide an important market for consumer
products of Japan as well as US and other major developed economies running heavy
trade deficits - thereby help to put a check on the increasing tendency towards global
protectionism. To re-iterate, Japan could do for ASEAN what the US did for Western
Europe with the Marshall Plan.

With the emergence of such a regional group of NIEs, ASEAN and Japan can be surer of a
brighter and more prosperous future as we march, together, into the Pacific era of the 21st

century.

Thank you.
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** NEW MEMBERSHIP (8 August 1989)

*

* %

DAI-ICHI SECURITIES CO LTD
(Singapore Representative Office)
Mr Y Fukutsu (Chief Representative)
50 Raffles Place # 29-02/03

Shell Tower

Singapore 0104

Tel: 2214141

Tlx: RS 26681 DAISEC

Fax: 22211982

HOSHO SINGAPORE PTE LTD
Mr M Miyake (President)

15 Fishery Port Road

Jurong Industrial Estate
Singapore 2261

Tel: 2685445

Tix: RS 50030

Fax: 2651725

CHANGE OF ADDRESS

ISETAN (SINGAPORE) LTD
593 Havelock Road # 02-00
Teck Huat Chambers
Singapore 0316

Tel: 7328866

Tlx: RS 24791

Fax: 7337424

TOSHIBA MACHINE S.E.ASIA PTE LTD
24 Tuas Avenue 4

Singapore 2263

Tel: 8611455

Tix: RS 23270 TOSMAC

Fax: 8612023

YAMAUCHI SINGAPORE PTE LTD
514 Chai Chee Lane # 01-06
Singapore 1646

Tel: 4494366

Tlx: RS 35066 YAMRUB

Fax: 4497618

SENRI ELECTRONICS (S) PTE LTD
Mr K Chiba (Managing Director)

78 Senoko Drive

Singapore 2775

Tel: 7554978

Fax: 7554971

MIURA & ASSOCIATES MANAGEMENT
CONSULTANTS PTE LTD

Mr K Miura (Managing Director)

21 Collyer Quay # 15-00

Hong Kong Bank Building

Singapore 0104

Tel: 2261109

Fax: 2259198

PIONEER ELECTRONICS (SINGAPORE PTE LTD
Mr K Kondo (Deputy Managing Director)

81 Genting Lane # 02-02

Everich Industrial Building

Singapore 1334

Tel: 7462926

Fax: 7434896

HITACHI EXPRESS SINGAPORE (PTE) LTD
55 Cuppage Road #07-12

Cuppage Centre

Singapore 0922

Tel: 2358111

Fax: 2352127

TAKASAGO INTERNATIONAL (SINGAPORE)
PTE LTD

215 Pandan Loop

Singapore 0512

Tel: 7791077

Tix: RS 23266 TAKASIN

Fax: 7775000




** CHANGE OF NAME OF REPRESENTATIVE

* 0.D.S. NAGASAKIYA PTE LTD
From Mr Y Murakami to Mr N Murai

* N.Y.K. LINE (SINGAPORE) PTE LTD
From Mr T Yasuda to Mr K Yasui

* JAPAN AIR LINES CO LTD
From Mr H Kono to Mr_T Kato_
* HOTEL NEW OTANI SINGAPORE
From Mr M Nakada to Mr C. M. Ikei
* CENTURY LEASING (SINGAPORE) PTE LTD
From Mr I Yoshino to Mr N Takahashi
* JAPAN GREEN HOSPITAL PTE LTD
From Mr M Konno to Mr K Takino

* TOMY (SINGAPORE) PTE LTD
From Mr J Onuma to Mr S Okada

* COSMO OIL SINGAPORE PTE LTD
From Mr M Murata to Mr N Kitamura

*  AOKI CORPORATION
From Mr K Yamanouchi to Mr Y Sakata

* TOSHIBA SINGAPORE PTE LTD
From Mr N Kawasoe to Mr T Yasui

** CHANGE OF COMPANY’S NAME

* DAI-DAN CO LTD
From ODD Corporation
To Dai—Dan Co Ltd
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