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SPEECH BY PRIME MINISTER LEE KUAN YEW AT THE FORUM ON 'THE FUTURE
OF SINGAPORE AS AN INTERNATIONAL CITY AND HOKKAIDO' IN SAPPORO,
HOKKAIDO ON 11 JULY 1988

SINGAPORE'S STRATEGY IN THE 21ST CENTURY
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INTRODUCTION

Like Japan, Singapore is an island nation. But we are only
about 2.5 million people eking out living on barely 600 sq km. We
have no natural resources except our strategic location. Our only
other resource is our people. But they are a resource that has
been responsible for Singapore's achievemant over the last 23 years
of independence. Their desire to learn, capacity to work hard, and
discipline and self restraint in forgoing short-term gains for
long-term benefits, and social and political stability, these are
the reasons for Singapore's success.

To meet the challenges of the 2lst century, the confidence of
Singaporean in themselves and in their leaders will be further tested
before they can transform Singapore into a truly advanced society.

What of the strategies needed? Naturally, these must
reinforce and supplement the strategies that have helped us achieve
our past growth and development. By necessity, the strategies must
take into account the trends in internal conditions as well as the
external environment. We must draw the correct lessons from the




experiences of the advanced countries. Only then, can we telescope
the process of development to become an advanced nation.

Two years ago, my younger colleagues, in consultation with
the people, worked out an AGENDA FOR ACTION towards a developed
economy and a cultivated society by the year 1999. Today, I want
to tell you of this vision of Singapore and some thoughts on the
strategy to move into the 21st century.

The Singapore Economy

The size of our economy has grown dramatically since
independence. In real terms, our GDP is 6.5 times larger in 1965.
Real per <capita GDP has increased 4.5 times since 1965. Our
growth has been comparable to those of the other NICs like Hong
Kong, South Korea and Taiwan. With a steady 4% to 6% real GDP
growth per year, our economy will be 60% to 100% larger by the turn
of the century.

Our rapid growth has brought about a structural change in the
economy. In the 1960s we were an entrepot economy, and commerce
was the dominant sector. With industrialization, manufacturing has
expanded to become a leading sector of the economy, accounting for
about a quarter of GDP by the 1980s. Within the industrial sector,
there has been a shift away from labour-intensive to

capital-intensive industries. In recent years, services have
become more important. Services, like finance & business services,
transport and communications and commerce, together now account for
more than half of GDP.

This trend will continue into the 2lst century. We will
become a mature economy, characterised by the increasing size of
the services sector. However, manufacturing will still be a major
sector. Within manufactutring, labour-intensive industries will
gradually give way to those centred on skill- and
knowledge-intensive technologies, like biotechnology,
micro—-electronics, agrotechnology. information technology and
aerospace industries.

Extrapolating the trend into the 2lst century, Singapore
should become a service-oriented economy, not unlike the large
hub-cities of New York and London. Labour-intensive manufacturing
activities would have moved to the hinterland, leaving only the
skill-intensive operations and service industries. Our hinterland
is the Asia-Pacific region. It is in Singapore's interest to
promote its prosperity and growth.

Quality of Life

In the 2lst century, we would have achieved a standard of
living comparable to the developed countries. All households in
Singapore will have at least a refrigerator, a TV set and possibly

a VCR and washing machine. Not only will households enjoy these
consumer durables, almost all will be able to afford an apartment
of their own.




But economic success does not automatically guarantee a high
quality of life. A conscious effort must be made to see that the
quality of life is enhanced and not ignored in the pursuit of
material gains. We have done well so far. 86% of our population
live in pleasant and well-designed new towns. Our environment is
aesthetically pleasing with ample green spaces and recreational
facilities. More resources will go into widening the cultural and
spiritual horizons of our people.

The transport and communications network will be highly
developed - good roads, efficient underground rail system, a
first-class international airport, world-class sea-port facilities
and communications links to every corner of the world. Singapore
will be a global, cosmopolitan city where more and more foreigners
will be conducting their businesses. We should become a
technopolis in the region. But it is important that we should also
become a cultural and recreational centre in the region.

Strategies in the 2lst Century

Maintaining an Open and Free Economy

Singapore is a free and open economy. Trade with the world
is our economic lifeline. In 1965, external trade was twice our
GDP. Today. it is three times as large, and of a much larger GDP
at that. This trend will continue. In the 2lst century, we will
continue to depend on the rest of the world not only for trade, but
also for investments. In fact, the more developed and
sophisticated our economy becomes, the more dependent we will be on
the economies of scale, organizational power, market access and
technology of MNCs.

But dependence need not imply insecurity, provided there is
judicious diversification. For instance, our dependence on trade
with ASEAN has fallen from 50% in the past to about 20% today. Our
trade with countries outside ASEAN has proportionately increased.
Such diversification has helped. Last year, when the regional
economies were weak, we managed a robust growth of 8.8%. because of
our diversified links with the OECD countries and the faster
growing developing countries 1like 1India and China. Foreign
investments, too, have diversified. From almost total dependence
on Britain and the EC in the 1960's, we now have about one-third
each of investments from US, Japan, and EC and local investments
combined.

It is the free and fair trade and liberal investment policies
that has enabled resource poor economies like Singapore to do
better than inward-looking and resource rich economies like
Argentina an Brazil. These are therefore policies we must continue
to pursue.

Developing Human Resources through Education and Training

I stated at the beginning that our people are our greatest
resource. We must maximise their potential and optimise their use.
Education and training have been, and will continue to be, crucial
in upgrading ourselves, increasing the net worth of human capital.




However, like Japan, Singapore faces the problem of an aging
population. Our demographic structure is shifting. We will have a
higher proportion of older workers. withthe fast pace of techno-
logical innovation and changes in the international economy, there is
the risk of rising structural unemployment. To avoid this, we must
upgrade the educational levels of the existing adult labour force,
especially by continual training and re-training. An older labour
force can only master new technologies if it is more educated and
therefore more adaptable an flexible.

Our people, therefore, must have a positive attitude towards
training, re-training and upgrading skills. Only then will we able

to cope with the changing demands of different skills to work
different technologies.

Industrial upgrading and Productivity

The high growth in Singapore's manufacturing sector in the
last decades has been made possible by rapid industrial upgrading.
Inefficient labour-intensive industries have been replaced by
skill- and capital-intensive ones.

Unlike other developing countries with vast reservoirs of
labour, Singapore has no such pool of new labour to draw new
workers from. Unemployment is minimal. To maintain growth beyond
the rate of population increase, labour productivity must rise
significantly every year.

Maintain Political Stability

Political stability is as essential for future economic and
social development as economic success is necessary for a higher
standard of living. This is especially true for Singapore.

In the 2lst century, we must continue to maintain the
harmonious relations ©between the different races in our
multi-racial society. We must be ever vigilant against attempts to
undermine mutual trust and cooperation between them.

The future of Singapore depends on the extent to which our
people can trust their leaders. This was demonstrated during the
1985 recession. Because workers trusted their 1leaders, they
accepted wage restraint and cuts in their employers' contribution
to their provident fund, and thus helped to restore our
competitiveness. Singaporeans always need to be able to adapt
rapidly to changed conditions. This virtue has seen them through
many a difficult situation.

Cooperation for Regional Growth and Stability

Most economist expect the Asia-Pacific region to experience a
golden age of growth in the 2lst century. The region has two
billion poeple. The countries are at various stages of economic
development. Some are highly industrialized, several are NICs,
more are racing upwards to become NICs, some are still in the early



stages of development. Some are resource-rich, others
resource-poor, dependent on imported raw materials. The
Asia-Pacific region is diverse also in ethnicity and culture. 1In
such a diverse setting, for the countries to cooperate
economically, there must be stability and security, through a
balance of power between the US, Japan, China and Soviet Union.

Japan's Role in the Region

As the world's second major economic power in the 2lst
century, Japan will have a great responsibility in generating
economic growth in the region. With increasing interdependence in
the international economy, Japan's management of her economy will
have a profound impact on other countries. On the other hand,
Japan's dependence on the stability and economic prosperity of the
region for her own economic growth will also increase. By
increasing the transfer of capital and technology, and providing
aid to developing countries of the region, Japan will increase
their GDP and so ensure growth for the whole region. The
interdependende is mutual.

Conclusion

Singapore's ecomomic development experience has been founded
on an open economy. We have developed our human potential,
upgraded industry and maintained high productivity. The
prerequisites for these have been honest and efficient government,
political stability and a commitment to growth and its equitable
distribution. I believe the formula will continue to work in the
next century and must therfore remain part of our strategy.

I do not want to leave the impression that crystal ball

gazing is what politicians can indulge in. Much of forward
planning is extrapolations from the past and forecasts based on
present trends. However, some imagination is necessary for a

vision of Singapore in the 2lst century. It has to be a nation
striving for excellence, in much the way Japan has been. And there
is no finer gaol for any country and its people to aim for.

REPRODUCED WITH PERMISSION OF
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** NEW MEMBERSHIP (13 SEPTEMBER 1988)

* CHUO ELECTRIC WIRE SINGAPORE PTE LTD
Mr M Sato (Managing Director)
Blk 998, Toa Payoh North
#01-14-18
Singapore 1231
Tel: 2513355/2516556
Fax: 2516555

* T.HASEGAWA CO LTD
(Rep. Office in Singapore)
Mr S Hatae (Director/General Manager)
268 Orchard Road # 04-06
Yen San Building
Singapore 0923
Tel: 7346161/7346162
Fax: 7347557

* TSURUMI YUSO CO LTD
S’pore Representative Office
Mr T Tanaka (Representative)
16 Raffles Quay # 38-02
Hong Leong Building
Singapore 0104
Tel: 2259322
Fax: 2259826

*  Mr A Moriya (Director)
c/o Jetro Singapore
16 Raffles Quay # 38-05
Hong Leong Building
Singapore 0104
Tel: 2218174/Ext 19
Tlx: RS 21934
Fax: 2241169

* Mr T Katsumoto (Director)
c/o Jetro Singapore
16 Raffles Quay # 38-05
Hong Leong Building
Singapore 0104
Tel: 2218174/Ext 18
Tix: RS 21934
Fax: 2241169
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*

* %k

CHANGE OF ADDRESS & TELEPHONE NO.

UCHIDA YOKO TRADING PTE LTD
9 Penang Road # 08-19/21

Supreme House

Singapore 0923

THE HOKKAIDO TAKUSHOKU BANK, LTD
65 Chulia Street #48-01/08

OCBC Centre

Singapore 0104

ISK SINGAPORE PTE LTD
39 Tuas West Drive
Singapore 2263

Tel: 8612077

Fax: 8613566

CHANGE OF NAME OF REPRESENTATIVE

HITACHI CABLE (S) PTE LTD
From Mr A Tosaka to Mr T Teramachi

HITACHI ZOSEN ENGINEERING SINGAPORE (PTE) LTD
From Mr S Takarabe to Mr S Tasaka

IHI MARINE ENGINEERING (SINGAPORE) PTE LTD
From Mr K Isobe to Mr M Abe

SUMIKIN BUSSAN (S) PTE LTD
From Mr E Ueda to Mr K Okumura
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