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BASIC ECONOMIC DATA

1960' 1970' 1980 1983 1984p
Area (sq km) 581.5 586.4 617.8 618.1 620.2
Population at Mid-Year ('000) 1,646.4 2,074.5 2,413.9 2,502.0 2,529.1
Annual Change (%) 24 15 1.2 14 1.1
Employment
Employed ('000) 448.62 644.2 1,073.4 1,167.7 1,174.8
Unemployment Rate (%) 4.9? 6.0 3.0 3.2 27
National Income Aggregates
Gross Domestic Product
At Current Factor Cost ($m) 1,985.3 5,319.9 22,466.0 32,450.1 35,462.7
Annual Change (%) 9.8 15.2 18.8 10.7 9.3
At 1968 Factor Cost
Annual Change (%) 8.7 94 10.2 7.9 8.2
Gross National Product
At Current Market Prices ($m) 2,189.0 5,861.1 23,3129 34,962.0 38,514.9
Annual Change (%) 9.9 14.8 14.4 13.2 10.2
Per Capita GNP ($)° 1,329.6 2,825.3 9,433.8 13,4175 14,594.5
Indigenous GNP ($m) na 4,989.9 18,121.3 28,220.4 31,2417
Per Capita Indigenous GNP ($) na 2,405.4 7.507.1 11,2791 12,352.9
Gross Domestic Fixed Capital Formation
(GDFCF) At 1968 Prices
Total ($m) 219.9 1,712.0 4,494.1 6,963.6 7,360.2
Private 154.4 1,384.1 3,630.0 5,048.5 5,312.0
Public 65.5 327.9 964.1 1,915.1 2,048.2
Annual Change (%)
Total 217 1.3 201 8.3 5.7
Private 231 1.4 19.7 38 5.2
Public 17.6 10.9 21.7 224 7.0
GDFCF as % of GNP 9.4 322 41.0 485 46.8
Gross National Saving ($m) -52.3 1,129.7 7,641.8 14,020.4 16,025.3
As % of GNP na 19.3 32.8 40.1 41.6
As % of GDFCF na 59.8 79.9 82.6 88.9
Productivity Growth (% Change) na 43 45 5.0 6.7
Index of Industrial Production (1983 = 100) na 314 944 100.0 108.8
Annual Change (%) na 121 12.2 21 8.8
Money Supply (M1) ($m) na 1,574.3 6,134.7 8,607.7 8,866.3
Annual Change (%) na 15.6 7.5 5.5 3.0
Interest Rate
Minimum Lending Rate (%) na na 13.6 9.0 9.4
" Annual changes refer to averages for the decade. 3 Based on resident population.
2 Census of Population 1957.
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BASIC ECONOMIC DATA (Cont’d)

1960' 1970' 1980 1983 1984p
Measures of Inflation (Annual Change in %)
Consumer Price Index 1.2 5.6 85 1.2 2.6
General Wholesale Price Index na na 19.6 -3.7 -0.6
GDP Deflator 1.0 5.3 7.4 2.7 1.0
Trade
Total Trade ($m) 7,554.8 12,289.6 92,797.1 | 105,659.1 | 112,473.6
Imports 4,077.7 7,533.8 51,344.8 59,504.2 61,133.6
Exports 3,477.1 4,755.8 41,4523 46,154.9 51,340.0
Domestic Exports 2171 1,832.2 25,805.2 29,206.4 33,051.2
Re-exports 3,260.0 2,923.6 15,647.1 16,948.5 18,288.8
Annual Change (%)
Total Trade 4.2 20.2 34.0 0.9 6.4
Imports 4.8 19.9 33.9 -1.2 2.7
Exports 3.6 20.6 34.0 38 11.2
Domestic Exports 255 26.9 41.8 0.2 13.2
Re-exports 0.7 15.3 228 10.7 7.9
Terms of Trade (1978 = 100) na na 98.5 100.1 95.2
Transport and Communications
Vessels Cleared (Million NRT) 34.4 73.0 155.4 1834 169.6
Seaborne Cargo Handled (Million FT) 1.9 43.6 81.0 100.1 104.2
Aircraft Landings ('000) 6.2 171 38.0 338 35.7
Telex Calls, Outgoing (Annual Change in %) na 49.4 36.6 15.4 128
International Telephone Calls
(Annual Change in %) na 29.9 42.0 36.4 30.5
Tourism
Tourist Arrivals ('000) 90.0 521.7 2,562.1 2,853.6 2,991.4
Hotel Occupancy Rate (%) na 70.7 86.1 75.5 75.4
Balance of Payments
Current Account Balance ($m) -244.7 -1,750.8 -3,349.3 -2,093.5 -2,135.1
Overall Balance ($m) 140.1 564.8 1,433.8 22377 3,230.6
Exchange Rate (Per US$) na 3.0842 21412 2.1136 2.1331
Official Foreign Reserves
Total at End of Year ($m) na 3,097.9 13,757.7 19,755.3 22,748.0
Ratio to Merchandise Imports (months) na 4.9 3.2 4.0 4.5
Public Debt at End of Year ($m) na 2,016.6 14,669.5 25,031.5 28,077.3
Domestic na 1,842.8 13,7325 24,359.9 27,435.9
External na 173.8 937.0 671.6 641.4
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1985 FEFENWC HA4 FFA4 12DV T

Uy HR—IVBERBIEEHN

LD 1I985FEENWC HA4 FI4rBARINAETLIZDOT. TD
BEX 2L TIREHEL X7,

17 May 85

Mr. Lee Kuan Yew
Prime Minister
Singapore

Dear Mr. Lee
1985 NWC GUIDELINES

After a series of meetings starting from January, the NWC has once again been able to
reach a unanimous decision on the NWC wage increase guidelines. Negotiations were
carried out between union and employers’ representatives with government representatives
continuing to assume a low profile. Fundamental wage policy issues including the Council’s
future role were deliberated.

Economic Performance And Outlook

Singapore’s economic performance in 1984 was creditable. Real GDP growth was 8.2%,
a slightly better rate than in 1983. Domestic exports increased by 13.2%, showing s
considerable improvement compared to 0.2% in 1983. Productivity rose by 6.7%, while
unemployment dropped to 2.7%. However, inflation was a little higher. The Consumer
Price Index rose by 2.6% compared to 1.2% in 1983,

The economic outlook for 1985 is less favourable. Indications of a slowdown have been
noted in the first quarter of 1985. Real GDP grew by 3% compared to 10.1% in the first
quarter of 1984, For the whole of 1985 growth is forecast to be 5% — 7%. Domestic
exports increased by 5.3% in the first quarter of 1985, as against 19.9% in the correspond-
ing quarter in 1984. However, the rate of increase in the Consumer Price Index has
remained low. During the first quarter of 1985 it was 0.2% only. For 1985 it is expected
to hold near the 1984 level. Lobour shortage is likely to ease somewhat this year.

39



Wage Increase Guidelines For 1985

For 1985 (1 July 1985 to 30 June 1986) the NWC recommends a wage increase guide-
range of 3% to 7% with full offsetting on a group basis.

The NWC futher recommedns that after applying the group offsetting formula, NWC
wage adjustments, if any, be converted into a flat dollar quantum based on the average
wage of bargainable employees in June 1985 in each company. This form of payment
would be more equitable to the lower wage workers. The method of calculating the
conversion is shown in the Annex.

The NWC arrived at the recommended wage increase guide-range after taking into
consideration Singapore’s economic performance and outlook, comparative wage levels,
international competitiveness, productivity growth, inflation, labour market conditions
and economic restructuring.

In recommending the modest guide-range for 1985, the NWC would like to emphasise
that restraint should also be exercised in the payment of salary increases to management
personnel. Wage increase restraint all round is intended to help the economy enhance
its competitive position. To increase productivity, economic restructuring involving skills
training and technological upgrading must continue to be pursued. It is only with higher
productivity and increased competitiveness that better wages can be paid.

Similar to previous NWC wage guidelines, the 1985 guidelines are meant to serve as a
basis for negotiation only. Employers and unions are free to depart in either direction
from the recommended guidelines by mutual agreement. As the guidelines are only general
in nature, flexibility, common sense and goodwill in implementation, as prevailed in the
past, should continue.

With best regards

Yours sincerely

Lim Chong Yah

CHAIRMAN, NATIONAL WAGES COUNCIL

(PROFESSOR OF ECONOMICS & HEAD, DEPARTMENT OF ECONOMICS &
STATISTICS NATIONAL UNIVERSITY OF SINGAPORE)
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METHOD OF CONVERTING THE PERCENTAGE NWC WAGE ADJUSTMENT
INTO A FLAT DOLLAR QUANTUM

The NWC wage adjustment in a flat dollar quantum payable to bargainable employees
for 1985 is defined as follows:

A — B x C Dollars
100 D

Where:
A refers to the agreed 1985 NWC percentage wage increase to be implemented,
B refers to the percentage wage increase for group offsetting,

C refers to the total of the June 1985 wages of all bargainable employees who were
continuously on the payroll between 1 July 1984 and 30 June 1985, and

D refers to the number of all bargainable employees who were continuously on the payroll
between 1 July 1984 and 30 June 1985.

Examples of calculations are as follows:

Agreed 1985 | Assumed 1985 1985 NWC C’gfﬁ“?ned,s 1985 NWC
NWC Percentage | Group Offset Percentage A o Adjustment
Adjustment verage
Wage
! € Aﬁxg>
(A) (B) (A-B) ( D> (100 D
6% 5% 1% $600 $6
4% 5% 0% $600 $0
( 1H% )

AHEDHERICHEL TIX. TRILZOEB Y A R-LVHEB TS
w=HORRRELTEmMEIN I LI,

(MEMBER) £¥ 3K (THE MITSUI BANK LTD)

(ALTERNATE MEMBER) N~ ZF X (CHIYODA SINGAPORE PTE. LTD.)

(ALTERNATE MEMBER) &= %2 K& (SINGAPORE DAIMARU PTE. LTD. )
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*» NJIPPON KANGYO KAKUMARU SECURITIES CO LTD
(SINGAPORE REPRESENTATIVE OFFICE)

~
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Bt £ #b : 6, Battery Road # 16-02/03

Standard Chartered Bank Building, Singapore 0104
BERE : 2259055
B4 i : 198543 H
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L£8 xX: LE EE(FR)

Mr. M. Kamifuku (Chief Representative)
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NWC Guidelines, 1972 - 1985

V02 st et oy 8% without offsetting

19T covvvssmesmmssnsrs 9% with different offsetting for different
wage groups

[l S —— (i) $25 interim supplementary wages for those

earning less than $1,000 per month.
(i) $40 + 6% (offsetting $25 interim
supplementary wages)
1978 cicssmismmmsnsisaons (i) 6% for those without annual increment

(i) 3% for thost who have annual increment of
3% or above

19TE isviinsmomsansvnsonss 7% with offsetting
L T & G 6% with group offsetting
1978 .cooviiiosomrimmnsinnes $12 + 6% with group offsetting
L 7 4 $32 + 7% with group offsetting
pL-]. |« SR w— (i) $33 + 7.5% with group offsetting
(i) 3% (second tier for above-average workers)
b | L (i) $32 + (6% to 10%) with group offsetting
(i) 2% (second tier for above-average workers)
1] - S —— $18.50 + (2.5% to 6.5%) with group
offsetting
1983 e, $10 + (2% to 6%) with group offsetting
o L 1. 1 O — $27 + (6% to 8%) with group -offsetting
VIBY sociooiors s rhanshats 3% to 7% with group olfsetting

Note: Offsetting in 1976 was caiculated on the basis ol annual increments received as a
group.
In 1977 and subsequent years. oftsetting elements include annual increments,
annual wage supplements (Donus) and coliective agreement wage adjustments.
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TWADT. SFERINWC HALA FS54DEBRY 85 EH
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0.4BICLTERLNVLEIRILB, DEh. LEREBIRSE
DNWCHLETFEHELIZBERZIFILEAERIZ VT EIC
Zh®352,

—F- BREDIBZH» 6 R L. BFIRSE. HEERR
#& (SDF ) MAEKDR 3~D¥K. BEB (2% ) D
Tk THVv Y 2R ERBHEOS S T R EnE
DEEIX MPERIEBZ2R 2 LIT>TWVWBH. 4E D NWC
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1984 FEDY Y HF R—NiERFIZFHEI -1z EEGDP
(EARBEE ) REXIZ8.2% T~ 8 3FE2P0 LA 12,
EELEEOMrI:13.24 T8 3ED0.2%»5E L L
HE EEHEIE6.7BEAL . KERIZRI.7HICET LI,
—HAYZVRZIDODI DR ERITELEE Y. HEEWMIE
HEARERII8IFEDLI.RBILXFL R.6 %1251,

1985 EFDRFRBLIZDE HRIFTIALV, 8 5LEE
I EOEESBD bz, B 1MUEHDOEE
GCDPHRERIZS 4 FERMPD 10.1 XL 3 % ITIWE-
BEEBEDHKERES~7 & TFHRING, 5 1W¥EM
OHEEMBHDOMI?E 8 4 EFBD 19.9 %25 5.3 %1
BEUIZ, U UBEEWMIELEDO EARIZE 1 Wb
THhOoRBILEEEH. 85FELEKRZBU TS 8 44K
FAIKRELRBL TH 2, HBHTL S SEIZODEM
UE 5 s

85 EEELFFA NS4~

1985 FEEDIZHICNWCIZ I -7« N=itEHS(
TEMBNEI~7 OB EFHTA V- vy oS T 5,

NWCiEIsit. Zv—77HEFRNEHAROREEE A
NWCEEFRIZ. Rtk T. 8546 HHAEBEK
BHEETARHERDFHEER2EIC-FED FIVHEICHE
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1985 FEBEDHABR T4 Frvryr o 285321042
T- NWCREEBKRANDODAKZEMHFIINETHEC L
ALV, EEMNLE LTFIGHIEEOBES HEl%
Bscet2BER LI DTHS, EEMEMEDIDIT.
FREIIR & Mk L2 3 REHFWMKASG] & Ft & #HiE
hizdhiEsizn, EEEBEEL- ﬁﬁ%ﬁbiﬁ{tb
KBEIKDA. BEDF & LTBTTRETDH %,
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22 H FAEAOE 1IN HREFREFICX 2 & SEF LU
KR ESBRBICE>sT Yy R NVDEAFBHERLEL 2
Ji 5700 Ad A Ui,
7 )
Change In Employment
Number
1984 15t Qtr 84 41h Q1r 84 15t Qtr 85
Chonge 1in ecmployment over
corresponding period of
previous ycor
TOTAL 16,600 32,400 1,000 —25,700
Manufuctunng 1,200 --6,800 9.100 1,650
Trode 2.600 1,900 7.600 704
Transport & Communicohions —3,100 -.2,200 --3,700 -95.200
Finoncial & Business Services 4,300 5.000 4,000 3.000
Construction 10,000 31,900 - 17,900 — 30,400
Others 900 2,600 1,900 4,400
Sovrce; Resacrch ond Slt.h'lfl'a Division, Minéstry of Lobour
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NEW MEMBERSHIP (11TH JUNE 1985)

TOKYO BISO BUILDING MAINTENANCE (SINGAPORE) PTE LTD

Mr. T. Inoue (Managing Director)
1 Bonham Street #24-01

UOB Building

Singapore 0104

Tel: 5339489

MITSUI-SOKO (SINGAPORE) PTE LTD
Mr. K. Tamura (General Manager/Director)
101 Cecil Street #19-12

Tong Eng Building

Singapore 0106

Tel: 2226288

SUGINO MACHINE LIMITED

Mr. M. Maruse (Chief Representative)
1601 Colisa Block, Ocean Park

526 East Coast Road

Singapore 1545

Tel: 2420383

CHANGE OF NAME OF REPRESENTATIVE

YASKAWA ELECTRIC MFG. CO LTD
From Mr. M. Hanada to Mr. T. Royama

TRADE & INDUSTRIAL DEVELOPMENT (PTE) LTD
From Mr. N. Tanabe to Mr. T Morimoto

JAPAN GREEN HOSPITAL (PTE) LTD
From Mr. M. Nozaki to Mr. M. Konno

NETTETSU SHOJI CO LTD
From Mr. A. Ogaki to Mr. S. Oki

THE POLYOLEFIN COMPANY (SINGAPORE) PTE LTD

From Mr. Morikawa to Mr. H. Maki

THE TOYO TRUST & BANKING CO LTD
From Mr. T. Oshima to Mr. T. Watanabe
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CHANGE OF ADDRESS & TELEPHONE NO

HIBIYA ENGINEERING LTD
19 Keppel Road #06-01/04
Jit Poh Building

Singapore 0208

Tel: 2256533-4

THE MITSUBISHI BANK LTD
20 Collyer Quay #01-02

Tung Centre

Singapore 0104

THREE BOND CO LTD
268 Orchard Road #15-05
Yen San Building
Singapore 0923

Tel: 7335777

KASHO COMPANY LIMITED
1 Shenton Way #13-01

Robina House

Singapore 0106

Tel: 2207812

SONY INTERNATIONAL (S) PTE LTD
203 Henderson Road. Blk B #03-03
Henderson Industrial Park

Singapore 0315

Tel: 2739811-6

CHANGE OF COMPANY'S NAME
SONY INTERNATIONAL (S) PTE LTD

From Sony Parts Centre (S) Pte Ltd
To  Sony International (S) Pte Ltd

CHANGE OF TELEPHONE NO

DAI-ICHI HOTEL SINGAPORE
Tel: 2241177
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