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19704 Y FAY T LERRBRO—KBKLEL T, X~ PRKEROER
%8, 7z 3 -, HEgEHE, 25 1r0=#ER T, ERBLEHE ELS
hice

1972 B EOh- AR E TR, THOMMH%Y., TLOFED BT
W7

HLEMH 900 ha (AMWEH, A1)
BT %M 2,000 " (AMWNI Eoft)
= H#b 4,500 "

Bt & 400 " (FTFARUEHR)
B A 1,500 " (ERFXRUCRER)
WEERK 15,000 " (&ML K)

Vias 23 goo "

pact B soo0 "

i 129 9oo "

7K ¥ ¥ A 350 "

1 b K 1L AR 14,650 "

A FRYTHERE, CORGHRIBEOEALABE LT AFE L. TOEMBOH.
NEA LB TRBRAH(B.I.D.A. )ERL, T EIFTHRBITX - X
PARKCEOHERLT 2047,

ZIKVﬂZM.NiA%ﬁ%@E%KE%ﬂZ&L.7wi$f§ﬁﬁ‘
BERR., BESOEBEHRrERIN. NBREESE, K. #81f7. Kk, &6
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ODYyDd—RFTHINTELL, 1976 FERKA ¥ FA Y THRE,. BEFE
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iEs, 7223+, X270, HEEHOH®RT, 1 v FXA¥YTLNGT >
Y PEXHEBHHREDORESN Y 7 I RWOBEHRI NI,

EHERCIZ2AHRQHIRBICEL LI L, BLEAMKEY 7504
M. N ) 7=y VRIB TS S AER KO OLNT,

1978 2 . A Y PR Yy THNE., 1972 FICEk I N7-EE B R E
OREVIEW %7 A) a4+ x> b " CRUX "KiTbe725. BRHED
HMEDTVEDIDBRLWELT, BYOKRAHBIEICRHED THRELXITOC
EdLls

1979F 2, " ERBIDVBARFL LM RKC HO7CH, IIHEKE
PHELTZH9BOI Yy I rniiMLice COB, ~YvEBKER, 1
YIFAYTHEHHRELTELTWLAE 2 LGORE. ~h 2 TORMEM.
—XBHP OB TR, "2 24E2 T % FREE TRADE ZONE & L7
AR, BIC, REFHICILZ> TR ZEOLIBETHL L THRFALT,
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BIC, ~CERBROBRIFLL TR, "2 2B RRACEKHNICHRT A C
ETHY, COBE—BRHEELELIOL. HRESIESUVWETH L, &
DT, FEBEFD, “22BCHEH L TERTZRLT(NBLTEA
T b, ThOEELE R LBICEHRT LIRBCUBERA > 75 08K, #if
RIEROLEHRICIE LT, 1~ FAYTHM,. BD AEfLTT LS
EDTWa,

v AHR— N EOBRICDOWTR, 1Y FAYTHEHMAEL TR, BAT2
BUBETESHEROL, vy AR -1 LR 2B, —DOOKEKE UNIT &
LTHRINDLZLEHEA TN S,

1979 B HLIIHB Y Y HXR—1D) =0T ¥ 2—FHLUTHERZEOK
B, “Z2L2BHRRUELHEBINIBOXRERRT, vy H#Fx—-—r¢ LT
t. 2 L2EBBRICK L AMBIVALENCE [T EDOTHWHELEH, B H4a8
Lo, ERE~OBHITEXHL 7.

1979 F 9 1T HRUF18H, A FRXA¥YyTOD X-~n b K#EFEBY ¥
HE—AO) =2 T ra—FRHE2ACDILOTRELXIT O TORRT
vy AR=NAR, C 2 LBHEROCD, LOEMTHLIOBR N vOKE
¥ THHBLSLERNICES OIS,

B, "2 THEPORER, 116t (NABABAKKCI LRI 6
HTHbD., YO HFR—NEACLIBEA Y FAYTHAEREC L 28K
F&EETUWL) o

81T 2, BRERUMHESHE 59, #Mif#Hx 13, HHE 6. HHE
IRpEfREE, RBEBEBEF., IR, Wi, Rk, RiTs, MRBsE, HEX%,
vy ALE, #RML, AEX, EH) X, - A—=—-4Y L UDT
Wb, 27, ROGEL L2 LBICERLHEF TS5,

1 vy HAR—-—rBHMTH
2 VY HF—ARU AR rarIT . V.CLBEBN KT A, IV b=

T 7 BHEOBAKER

3 Y=AYX( VY )HKEUERUCMET

4 MMBE 2 h—-2Y)-—-=r7

13



5 EIHEHR

6 JKEEMM T3
FETH5%,

$»BIDAR, HEAOLEENYHFLTED 2T OT. BEEKETETA

K. PHHETIAE, #FHCOWTHHAMKRL  OLELTHLE T, # |
M2EITKEXOEREAHHBLRAEL 23,

INCENTIVES FOR JINVESTCRS

The Foreign Investment Law emphasizrs A positive policy for the

encouragement of investments in Indonesia. This provides number of

attractives and rminrantees,

I. TAXES

(1)

(2)

(3)

(L)

Tax Holidny for priority projects.

Such facilities are availnble for new enterprises in priori=-
ty sectors of the economy. Tax holidays will not be grant-
ed a5 extensively as before, but new enterprises which
contribute substantially to the eccnomy in priority sectors
will reccive the necessary assistance in securing required
facilitirs., The duration of tax holiday shall not exceed

6 (six) wears, calculated from the time the enterprise begins

production,

Dividend Taxes.
Exemption from dividend tax, should dividends be paid to

shareholders, valid f-- *he duration of the tax holiday.

Stamp Duty.

Exemption from capital stamp duty.

Investment Allowance.

A deduction of 5% per year of the amount of investment from
profit before taxes, to be spread over the first four yenrs,
the maximum, therefore, is 20%. Application may be made

for this allowance in the rvent that a tax holiday is not

granted,

14



II.

(5)

(6)

(?)

Carry Forward of Losges.
Any loes incurred may be carried forward for four

successive years.

If losses are incurred and sustained during the first

six years of operation, these may be carried forward for

an indefinite perioda

Accelerated Depreciation.

Another concession is the permission to accelerate
depreciation of fixed assets. The faster rate of depreciat=-
ijon will vary for different kinds of foreign enterprises,
depending upon the clascification of the enterprise in

conformity with priorities determined by the Governmente.

Additional privilegos may be granted by special Government
Regulations to any foreign capital enterprise which is deemed

of exceptional importance for economic development.

EXEMPTION FROM IMPORT DUTIFS

&}

(2)

(3)

The entry into Indonesian territory of all fixed assets, such
as machinery and equipment nceded for the operation of the

enterprise, are exempt from import duties.

Firms granted permission to establish an enterprise in Indo-
nesia in the framework of foreign investment are given import

tax exemptions for such goods as the following :

Machinery, equipment, tools and spare parts to enable the

enterprise to initiate its manufacturing operations.

Raw materials and supplementary materials to be processed in
the enterprise for two years from the commencement of commerc-

ial production and packing materials in raw state.

Building materials for the construction of the factory.



(L)

(5)

(6)

Office equipment covered by prevailing regulations.

Personal effects, except motor vehicles, belonging to foreign
personnel assigned to the enterprise in so far as these goods
are intended for their personal use, in conformity with

prevailing repulations.

Clothes, foodstuffs and other consumer goods up to US$ 50
worth fob per person, or US$ 100 fob per family, per month for

foreign staff members and personnel nssigned to the enterprise.

FOREIGN EXCHANGE' TRANSFER

The enterprise shall be granted the right to transfer foreign

currency abroad at the rate of exchange prevailing at the time, for :

(1)

(2)

(3)

(4)

(5)

(6)

Net operating profits in proportion to the shareholding of the

foreign participant.

Allowance for depreciation’ of capital assets in respect to
imported plant machinery and equipment in accordance with the

foreign investment scheme.

Proceeds from the sale of shares by the Foreign Participants

to the Indonesian Participants or to Indonesian Nationals.

Expenses of foreign personnel assigned to the Enterprise and

for Indonesian employces training abroads
Principals and interests on foreign loans.

Compensation in case of nationalization of the enterprise.

FREEDOM TO MANAGE

The investor has full authority to determine his own management

operation, and may use foreign managerial and technical employees in

16



V.

positions for which qualified Indonesians are not yet available. The
investor will be required, however, to file a programme for the
training and upgrading of Indonesian cmployees which will permit the

ultimate phasing out of the majority of expatriate personnel.

THE PERIOD OF OPTRATION

Permits granted in the framework of the Foreign Investment Law shall
not exceed a duration of 30 yearg. This is not intended to imply any
policy of expulsion or forced acquisition at the end of 30 years.

It is simply the maximum duration of the first set of guarantees and
incentives given to new investors by the Government. Upon request, the
Government will review these terms within two years before the end of
the 30 year period, and will also consider the establishment of object-
ive standards to be terminated in another 30 years which can no longer
be extended a 3econd time. Such standards may have to do with levels
of production, amount of increased investment, extent of land use,
percentage of Indonesian employment and ownership, and other applicable

congiderations.
INTERNATIONAL PROTECTION AGREEMENTS

(1) Guarantee Agrecment.

A number of foreign governments provide investment guarantees

to their nationals who make investments in other countries.
These guarantces cover, in most cases, compensation in case of
nationalization or expatriation, in case of damage or loss
caused by incidents of war, revolution or insurrection and
payments for any approved remittances pursuant to the invest-
ment in case of non-convertibility of the currency of the host
country. Indonesia has concluded agreements concerning guarant-
ees of this general type with the USA, Denmark, the Federal
Republic of Germany, Norway, Belgium, the Republic of Korea,

Canada, Switzerland, France and the United Kingdom.

17



(2) Convention On The Settlement of Investment Disputes.

Law No. 5 of 1968 ratifies Indoncsia's adherence to the
Convention on the Settlement of Investment. Disputes between
states and nationals of other states : This convention has as
its executive body the International Centre for the Settlement

of Investment Disputes at Washington D.C., U.S.A.

(3) Compensation in the evont of Nationalization.

The Government undertakes not to nationalize any enterprise,
nor revoke ites ownership rights or reduce its rights of control
in management, cxcept in cases as might be required by public
interest, which has to be determined by an Act of Parliament.
In the latter case, compensation will be provided in accordance

with the principles of International Law.

P ——

copied by : Otorita Pengembangan Daerah Industri Pulau Batam

Badan Pelaksana

Sekupang

170579 TK/
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49. MEANRDEZVWEEMBRAITY Y AR - A CEBELTWAINEADTE L
F., XBEZBL TELIAGBROBEEDHEXZT TLWEERE~DAES
HEETE 2. dLEREDIIT, ABBEBERB~NSE IS HHT 2 & AT
RECe ZFESNIXEMABORIERICA ZHME A EHE IRFL TR ET 67
o BEEANX, EFBR X BEEOFLOELBE, IEHKHA1HH 2.50 8
Mr, RERBD LS Frd, v IR— LA HEROFHEFMUETH 5. B
VIAFR—NDOBEEETUNABAFRICHL TR, 15 ADEEBI IR
T1 58 M, FERT308 FATHR.LH0LZD LICHBHREIZ4,000
SFrOBREZTLLUThE B OV, T 15 AOMEH RT3 0 S

Mo, FEAECIEL0S FAasdhbde
SINGAPORE INTERNATIONAL CHAMBER OF COMMERCE
EXPATRIATE PRICE INDEX
(Preliminary calculations)
(April 1975=100)
GROUP Apr.1977 Dec.1977 Apr.1978 Dec.1978 Apr.1979 Jun.1979 Sep.1979
All Items .. e s o 5 .. 1010 102.1 1023 104.2 109.3 110.5 1136
Food - - 4 = - .. 1031 107.2 106.0 109.6 114.6 116.6 117.8
Clothing - @ - - - .. lode 106.3 105.7 1127 114.1 115.8 1185
Housing .. - i - - .. 913 914 91.5 91.7 101.1 102.9 104.3
Transportation & Communications o8 .. 1140 1143 1157 116.5 - 118.6 118.6 124.6
Services e - - % w .. 1109 115.0 115.1 118.2 1182 1182 1247
Entertainment & Leisure .. &4 - .. 1062 107.5 109.5 111.0 1117 1119 1134
Education & Health Expenses .. & .. 1182 1184 1184 126.6 127.5 1275 1353
Personal Care i 25 - v .. 1025 103.1 102.8 102.7 103.7 1044 108.5
Miscellaneous ws = i x .. 1058 106.5 106.5 107.6 108.0 109.6 111.5

Please see paragraphs 8-13
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EXPATRIATE PRICE INDEX

April 1977
December 1977
April 1978
December 1978
April 1979
June 1979
September 1979
(April 1975 = 100)

Group & Sub-Group Weights Apr. 1977 Dec. 1977 Apr.1978 Dec.1978 Apr.1979 Jun.1979 Sep.1979

All Items .. o o .. 10,000 101.0 102.1 1023 1042 109.3 110.5 1136

Food o S o5 o 825 103.1 107.2 106.0 109.6 1146 116.6 1178
Meat - - e mn 101.7 106.9 104.7 109.7 1143 u7.0 1193
Vegeublel - - - 86 102.2 106.7 106.1 1106 1139 116.1 1120
Fruits .. % s 45 1023 105.6 105.6 106.3 130.9 1354 1234
Other pwvulons % i 323 105.0 107.9 107.6 109.7 1129 113.8 117.0

Clothing .. - i o 458 104.0 106.3 105.7 1127 114.1 115.8 1185
Gents .. = o i 117 103.6 106.1 105.3 1122 1133 1152 1179
Ladies .. = o o~ 210 1044 107.3 106.9 1128 114.1 116.5 1182
Children 'y v §a 55 101.6 103.5 1029 108.5 109.9 110.3 114.1
Footwear » e & 55 76 104.3 105.7 105.1 116.0 1184 119.1 1235

Hou-iu o e we e AS49 91.3 914 915 91.7 1011 1029 1048

3,774 89.0 89.0 89.0 89.0 100.2 100.2 100.2
Household Furmlbmp &

Equipment .. i 246 101.0 1029 103.2 107.0 109.1 1113 1130
Telephone Bill 1 7 53 100.0 100.0 1034 103.4 1034 103.4 1034
Public Utilities : o 476 103.6 103.6 103.6 104.1 104.1 120.5 1379

. Transportation &

Communications .. - o 935 114.0 1143 115.7 116.5 1186 1186 1246
Road Tax/Insurance .. s 233 126.7 126.7 1325 1325 139.2 139.2 139.2
Parking Fees .. — A 79 148.9 1489 1489 148.9 1489 148.9 1489
Petrol Bills - o7 o 335 107.6 107.6 107.6 107.6 107.6 107.6 120.6
Taxi Fares o s 82 100.0 100.5 100.5 100.5 100.5 100.5 108.5
Others (including urvncm;.

sepairs, car washing, etc.) .. 160 103.1 104.2 104.2 108.9 1114 1114 1153
Postage/Telegram Bil s 6o 46 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Services v - 795 1109 115.0 115.1 1182 1182 118.2 1247
Domelhc[lndoor services s 525 104.2 1103 1103 114.5 1145 1145 1208
Laundry . %4 53 100.5 100.5 101.0 101.6 101.6 101.6 104.3
Gardener 3 - . 217 1300 1300 130.0 1313 1313 1313 1393

Entertainment & Leisure s 1,221 106.2 107.5 109.5 111.0 111.7 111.9 1134
Club(s) Bills (cxcludm;

entrance fees) - 499 111.6 111.8 1120 1132 1135 113.5 1135
Liquor .. . 0 R 225 103.7 106.6 107.2 109.1 109.8 109.8 1142
Tobacco % p o 83 102.9 105.2 105.2 106.9 106.9 107.0 108.0
Dining out i . 309 102.3 104.6 108.7 110.7 1125 1135 1158
TV/Radio Licence 5% i 105 100.0 100.0 108.8 108.8 108.8 108.8 108.8

Bducalion & Hallh Wi 764 1182 1184 1184 126.6 1275 127.5 1353
il 1 Fees (i

school textbooks & .puﬁ

fees) . 523 1236 1236 1236 135.3 136.7 136.7 147.3
School Thlupoﬂ 3 . 72 1163 1163 116.3 116.3 1163 116.3 1186
Medical/dental . < 169 1024 1034 1034 103.9 1039 103.9 105.7

Personal Care- .. 3 5 186 102.5 103.1 102.8 102.7 103.7 104.4 108.5
Hair cut/Hairdressing ” 79 101.9 103.7 103.0 103.9 1039 103.9 1094
Cosmetics v . i 44 103.7 103.1 102.9 97.9 100.3 102.1 106.8
Toilet Requisites " . 63 102.6 1024 1024 104.6 106.0 106.9 108.6

Miscellaneous = ok 267 105.8 106.5 106.5 107.6 108.0 109.0 111.5
Newspapers & Manzmc . 107 104.9 106.3 106.3 107.1 107.1 1109 1130
Books 20 102.7 1023 102.3 102.0 103.1 103.7 106.0
Records/Tapes 53 99.9 100.0 100.0 101.9 104.1 104.1 106.9
Detergents/Insecticides etc. .. 39 100.2 100.6 100.6 101.5 1024 102.9 104.2
Soft Drinks v - " 15 100.0 100.0 100.0 100.0 103.5 105.1 109.8
Flowers 33 129.9 130.1 1300 1327 129.1 1280 1269
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[ Expatriate Living Costs In Singapore] @ — 7 HA Z XM R HH» N7z b © 75

ARFOEHHZA THIA2HY, RAAMELTE TWR5E, ABOHR T, £TE
HMTOHMILE#D TREHH, HEAREDTEHTRBLES ol T4
EETHA5590 TCTHAAODREECKLEELEEbh , Hb TEETE 24
mOfik%E TELOBEY F/EL 2o

£ 5 il #
m H & W ¥ B |vempr1f|vom118|80E2 A
N B =3 LA 400g | 0.59 0.65 0.70
* =R FYT K 3kg | 3.80 4.20 4.09
s — x> | TFEIT=XY 0 000 | 0.80 1.00 1.00
L R T —F
oS =aly_3soy kg | 19.50 | 28.90 29.70
EREFHA| 22—V —35>F kg | 6.30 9.50 9.70
B L kg | 7.90 8.90 11.50
e Fu4g 7 -G kg | 5.80 6.60 7.20
v—e—v | ZE2YS kg | 7.00 |12.00 12.00
H 9 =S/ 0T 250ml | 0.59 0.59 0.59
w5 ] 0.14 0.17 0.18
Ry ~r 7 2259 | 1.35 1.08 1.19
Lo kg | 3.90 6.00 6.50
s 5 &4 % kg | 5.00 5.50 5.00
L L5 Foa—wy 1.8L| 6.00 6.00 5.97
W o SIS kBl kg | 1.00 1,20 1.20
v — v T v Hh — 350ml 1.25 1.35 1.34
YA RF— Ya=8& 760ml | 34.89 [ 37.99 37.99
s 5o g nET— Vx| 760m |36.20 |38.99 38.89

HEs YO A F—=—n e YAV EHOBERKR(Z1980F 2 HEF 1S FA3E 90
Ho 3 V. LEXSMOMETAY GHLERLAIDO TH A,
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4 w | Hilltop 3 FTN— P BT T > 2,200-2,800
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+ [& | Pacific Mansion 3 FR— P 2Ty 1,300

:; i Jalan Jintan 2/3 THR—P 2TV 1,300

§ Cavenaugh Court 3 FANR—Fr BT Tar 1,700-2,200
& Balmoral Paint 4 T N— b F=R, SN 4,200
! I%' Ridgewood 3-4 7 N — A UsF=z| 3,200
; Ji Pandan Valley 4 T N— P TMT=R 2,300

F Six Avenue 3 *®3I THZRoF \STTIV 1,800
B Grove Drive 3 T R ST I 1,400

Mandaly Towers 4 TR=tr2xT7ar 1,700-2,000

: ? Watten Estate 3 T oN— F 2T TN 2,700
- A Watten Drive 3 F ARy SEZTG 1,400
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[n # 1

**  Change Of Address

* Takachiho Singapore (Pte) Ltd.
Rm 1301, 13th Floor,
International Plaza,

Anson Road,
Singapore, 0207.

** * Tokico Singapore Pte Ltd.
Unit 421, Cuppage Centre,
Cuppage Road,

Singapore, 0922,

* Change Of Mr. K. Sakurai's Office.
* ¢/o IHI Singapore Office.
4008, OCBC Centre
Chulia Street
Singapore 0104,

Tel:* No. 2238195
**  Change Of Telephone No.
* Takachiho Singapore (Pte) Ltd.
Tel No: 2213741

** Change Of Name Of Representative

* Sankyu Incorporated.
Mr. T. Gondo

* NAC Singapore (Pte) Ltd.
Mr. N. Yamaguchi
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