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INCENTIVES FOR IN1TE3 't'CRS 

The Foreign Inv,s t· m~nt h1w E'mphasizrs ·• positive policy for the 

encouragement of i nveGtm0nts in IndonPsia . This provides 

attra.ctives and r,, rante~c. 

I. T A X E S 

( 1) Tax I-loli rhy for priority Jlro jects . 

number of 

Such r~c i litir.s nrc availohlr for n~w enterpr ises in priori-

ty sectors of the economy. TR x holidnys will not be crant­

ed as cxt0nsivel;r as befor r , but n" l•l ent erprises which 

contribul:" substAntially to the ec 0nomy il) priority sectors 

will rece ive the necessary assistance in securing requ~red 

facilitir s . The duration of tax holiday shall not exceed 

6 (six) years, ca lculated from the time the enterprise begins 

production. 

(2) Dividend Taxes . 

Exemption from dividend tAx, should dividends be paid to 

sharehol rl,., r s , vnlid. ~-- ~~c durAtion of the tax holiday . 

(3) Stamp Duty. 

Exempt ion from cnpital stamp duty. 

(4) Investment Allowance. 

A deduct ion of ~~ per year of the amount of investment from 

profit before tnx~s, to he cprcnd over the first four ycnrs, 

the maximum, therefore, is 2~. A-pplication may be made 

for this allow"'nce in the rvent th.,t a t ax holiday is not 

gr!lntecf. 
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(5) Carry For ward of Loss es . 

Any loes incurred may be carried forward for f our 

success ~ve yeD rs. 

If losses are i nc urred and sustai ned during the first 

six yea r s of ope ra tion, th ese may be carried f orwa rd f or 

a n indef inite per i od. 

(6) Accelerated Depreci~ t ion. 

Another concession i s t he pe rmi ss ion to accelerate 

depreciation of fixed ass ets . Tha fas ter rate of depr ecia t ­

ion will vary for differ ent k i nrls of forei gn enterpr i ses , 

depend ins upon the clasGifica ti on of t he enterpri se i n 

conf or mi ty with rr i or it i es de t er mi ned by the Government . 

(?) Additiona l privilP.~os may bP. granted by special Government 

Regulations to any f oreign capital enterprise which is deemed 

of exceptional impor t ance for economic development. 

!I. EXDIPTION FROM IMPORT DUTHS 

The entry into Indon es ian territory of all fixed assets, such 

as machinery end equipment needed for the operation of the 

enterprise, nre exempt from import duties. 

Firms granted permission to establish an enterprise in Indo­

nesia in the framework of foreien investment are given import 

tax exemptions for such goods as the following 

(1) Machinery, equipment, tools and spare rarts to enable the 

enterprise to initiate its manufacturing operations. 

(2) Raw materials and supplementary materials to be processed in 

the enterprise for two years from the commencement of commerc­

ial production and pAcking materials in raw state. 

(3) Building materials for the construction of the factory. 
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(4) Office equipm~nt covered by prevailing regulations. 

(5) Personal effects, except motor vehicles, belonging to foreign 

personnel assi~ned to the ent~rprisc in so far as these goods 

are intended for their person~l 11se, in conf~rmity with 

prevailing regu lations. 

(6) Clothes, foodstuffs ~nd other consumer goods up to USS 50 

worth fob per person, or USS 100 fob per fnmily, per month for 

foreign staff mF.mbers and personnel nssigned to the enterprise. 

I'ORE!GN EXCHANGE TRANSFER 

~e enterprise shqll be granted the right to transfer foreign 

currency abroad nt the r~te of exchange prevailing at the time, for : 

(1) Net operating profits in proportion to the shareholding of the 

foreign ~~rticipant. 

(2) Allowance for depreciation' of capital assets in respect to 

imported plant machinery and equipment in ac·col.'dance with the 

foreign investment scheme. 

(3) Proceeds from the sale of shares by the Foreign Participants 

to the Indonesian Partici~nts or to Indonesian Nationals. 

(4) Expenses of foreign personnel assigned to the Enterprise and 

for Indonesilln employees training abro:td. 

(5) Principals and interests on foreign loans. 

(6) Compensation in cBse of nationalization of the enterprise. 

IV. FREEDOM TO MANAGE 

The investor has full authority to dP.t~rminc his own management 

operation, and rn8y use foreign mnnaeerial and technical employees in 
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. positions for wh i ch qualified Indones ians are not yet available. The 

investor will be required, however, to file a programme. for the 

training and upgrading of Indonesian employe es which will permit the 

ultimate phasing out of the mn j or i ty of expatriate personnel. 

V. THE PERIOD OF OPrnATION 

Permits grant ed in the framework of the For eign Investment Law shall 

not exceed a duration of 30 year~. Thi s i s not intended to imply any 

policy of expulsion or forc ed acquisition nt the end of 30 years. 

It is simply th e maximum duration of the firs t set of guarantees and 

incentives given to new investors by the Government. Upon request, the 

Government will r eview thes e t er ms wi t hin two years before the end of 

the 30 year per iod, and wi ll also cons ider t he establishment of object­

ive standards to be t ermina ted in ano t her 30 years which can no longer 

be extended a 8econd time. Such s t anda rds may have to do with levels 

of production, amount of increas ed investment , extent of land use, 

percentage of Indon es ian employment end ownership, and other applicable 

considerations. 

VI. INTERNATIONAL PROTECTION AGREEMENTS 

(1) Guarantee Agr eement. 

A number of forei gn governments provide i nves tment guarantees 

to ~heir nat ionn l s who make inves t ment s in other countries. 

These guarant ees cover, in most c~ses , compensation in case of 

nationaliza tion or expatria tion, in case of damage or loss 

caused .by inc i dents of war, r evolu tion or ins urrection and 

payments for any approved r emi tt:1nces purs ua nt 'to the in vest­

ment in case of non-conver tibili t y of the currency of the host 

country. Indon ~s ia has concluded agr eements concerning guarant­

ees of this general type with tpc USA, Denma rk, the Federal 

Republic of Germany, Norway, Bel gi um, the Republic of Korea, 

Canada, Switzerland, France and t he Unit ed Ki ngdom. 
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(2) Convention On The Settlement of Inves tment Disputes. 

Law No. 5 of 1968 ratifies Indonesia's adherence to the 

Convention on the Settlement of Investment. Disputes between 

states and nati onals of other s tates : This convention has as 

its executiv~ body the Interna t i ona l Centre for the Settlement 

of Investment Di s putes a t Washing ton D.C., U.S.A. 

(3) Compensation in the event of Nationplization. 

copied by 

Sekupang 

170579 TK/ 

The Government undertakes not to nat i onalize any enterprise, 

nor revoke its ownership rights or r educ e its rights of control 

in management, except in cases as might he r equired by public 

interest, which has to be determi ned by on Act of Parliament. 

In the latter case, compensation will be provided in accordance 

with the princi ples of In terna tiona l La w. 

Otorita Pengemba ngan Daer ah Indus t ri Pu lau B3 t am 

Badan Pelaksana 
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SINGAPORE INTERNATIONAL CHAMBER OF COMMERCE 

EXPATRIATE PRICE INDEX 

(Preliminary calculations) 

(April 197S- 100) 

GROUP' 
Apr. U77 ~ Apr. l971 Dec.l971 Apr. 1979 ~ Sep. l979 

AU Items .. 101.0 102.1 102.3 1042 109.3 IIO.S 113.6 

Food .. 103.1 107,2 106.0 i09.6 11-4.6 116.6 117.8 

Clothina . . 10-4.0 106.3 IOS.7 112.7 11-4.1 11S.8 118-S 

Housina 913 91.-4 9U 91 .1 IOU IOU 10-4.3 

Tra11.1portation & Communications .. 11-4.0 11-4.3 11S.7 116.S 118.6 118,6 12-4,6 

Services .. 110.9 11S,O liS .I 118.2 118.2 118.2 124.7 

Entertainment & Leisure .. .. 106.2 107_5 109_5 111.0 11L7 111 .9 113,4 

Education .t: Health Expenses .. 11U 118.4 118.-4 126,6 127.S 127.S 13S.3 

Penonal Care .102.5 103.1 102.8 102.7 103.7 10-4.-4 108.S 

Miscellaneoll5 . . IOS.8 106.S 106.S 107.6 108.0 109.6 111.5 

Please see paragraphs 8-13 
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Groap I< Sab-Groap 

AU Items 

I. Food 
Meal 
Vqetables 
Fruita . . . . 
Other provi~;iona 

·2. Ootbin1 
Genii 
Ladies 
O>ildren 
Footwear 

3. HOIIIiDI 
Rent .. .. .. 
Household Furnisbinp tl 

Equipnent . 
Tdel)bone Bill 
·Pubfic Utilitia 

4. Tramporl&tion It 

s. 

6. 

7. 

8. 

9. 

Communications 
Rmd Tax/Insurance 
Parkin1 Fees 
Petrol Bills 
Taxi Fares . . . . 
Othcn (includina aervicin&. 

rq»ain, car *shin&, etc.) 
Poota .. fTdqram Bills 

Services 
Domestic/Indoor services 
Laundry 
Gardener 

Entertainment & Leisure 
Oub(s) Bills (excludin& 

entrance fees) 
Liquor 
Tobacco 
Dinina out 
TV /Radio Licence 

Education A Health 
Educational Fees (incl= 

ocbool textboolu A 1 ' 

fea) 
Setiool Transport 
Medical/dental 

Pcnonal Care . 
Hair cut/Hairdreuio& · 
Counetic:a 
Toilet Requisites 

Miscdlan00111 
Newopapcn A Maaazine 
Boob 
Recorda{Tapes 
~de. 
Soft Drinb 
Flowcn 

EXPATRIATE PRICE INDEX 
April 1977 
December 1977 
April 1978 
December 1978 
APru 1979 
June 1979 
September 1979 
(April 1975 - 100) 

Wel1hll Apr. 1977 Dec. 1977 Apr.l971 Dec. l971 Apr.l979 

10,000 101.0 102.1 102.3 104.2 109.3 

125 
371 
86 
45 

323 

458 
117 
210 
ss 
76 

4,549 
3,774 

246 
53 

476 

935 
233 
79 

335 
82 

160 
46 

795 
S2S 

53 
217 

1.221 

499 
22S 
83 

309 
lOS 

764 

523 
72 

169 

186 
79 
44 
63 

267 
107 
20 
SJ 
39 
IS 
33 

103.1 
101.7 
102.2 
102.3 
JOS.O 

104.0 
103.6 
104.4 
101.6 
104.3 

91.3 
89.0 

101.0 
100.0 
103.6 

114.0 
126.7 
148.9 
107.6 
100.0 

103.1 
100.0 

110.9 
104.2 
JOO.S 
130.0 

106.2 

111.6 
103.7 
102.9 
102.3 
100.0 

118.2 

123.6 
116i3 
102.4 

102.5 
101.9 
103.7 
102.6 

105 .8 
104.9 
102.7 
99.9 

100.2 
100.0 
129.9 

107.2 
106.9 
106.7 
105.6 
107.9 

106.3 
106.1 
107.3 
103.5 
105.7 

91.4 
89.0 

102.9 
100.0 
103.6 

114.3 
126.7 
148.9 
107.6 
IOO.S 

104.2 
100.0 

IIS.O 
110.3 
IOO.S 
130.0 

107.5 

111.8 
106.6 
IOU 
104.6 
100.0 

118.4 

123.6 
116.3 
103.4 

103.1 
103.7 
103.1 
102.4 

106.5 
106.3 
102.3 
100.0 
100.6 
100.0 · 
130.1 
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106.0 
104.7 
106.1 
105.6 
107.6 

105.7 
JOB 
106.9 
102.9 
JOS.I 

91.5 
89.0 

103.2 
103.4 
103.6 

IU.7 
132.5 
148.9 
107.6 
JOO.S 

104.2 
100.0 

JJS.I 
110.3 
101.0 
130.0 

109.5 

112.0 
107.2 
105.2 
108.7 
108.8 

118.4 

123.6 
116.3 
103.4 

102.8 
103.0 
102.9 
102.4 

106.5 
106.3 
102.3 
100.0 
100.6 
100.0 
130.0 

109.6 
109.7 
110.6 
106.3 
109.7 

112.7 
112.2 
112.8 
108.5 
116.0 

91.7 
89.0 

107.0 
103.4 
104.1 

116.5 
132.5 
148.9 
107.6 
JOO.S 

108.9 
100.0 

118.2 
114.5 
101.6 
131.3 

111.0 

113 .2 
109.1 
106.9 
110.7 
108.8 

126.6 

IJS.J 
116.3 
103.9 

102.7 
103.9 
97.9 

104.6 

107.6 
107.1 
102.0 
101.9 
JOI.S 
100.0 
132.7 

114.6 
114.3 
1'13.9 
130.9 
112.9 

114.1 
113.3 
114.1 
109.9 
118.4 

101.1 
100.2 

109.1 
103.4 
104.1 

118.6 
139.2 
148.9 
107.6 
IOO.S 

II 1.4 
100.0 

118.2 
114.5 
101.6 
131.3 

111.7 

113.5 
109.8 
106 .~ 

112.5 
108.8 

127.5 

136.7 
116.3 
103.9 

103.7 
103.9 
100.3 
106.0 

108.0 
107.1 
103.1 
104.1 
102.4 
J03.S 
129.1 

Jua.l979 Sep. l979 

JIO.S 113.6 

116.6 117.1 
U7.0 119., 
116.1 112.0 
135.4 123.4 
113.8 117.0 

115.8 
IIS.2 
116.5 
110.3 
119.1 

102.9 
100.2 

111.3 
103.4 
120.5 

118.6 
139.2 

· 148.9 
107.6 
IOO.S 

II 1.4 
100.0 

11 8.2 
114.5 
101.6 
131.3 

111 .9 

113.5 
109.8 
107.0 
113.5 
108.8 

127.5 

136.7 
116.3 
103.9 

104.4 
103.9 
102.1 
i06.9 

109.0 
110.9 
103.7 
104.1 
102.9 
JOs.l 
128.0 

118.5 
117.9 
118.2 
114.1 
1l3.S 

i<l4.8 
100.2 

113.0 
103.4 
137.9 

124.6 
139.2 
148.9 
J2o.6 
108.5 

liD 
100.0 

124.7 
120.8 
104.3 
139.3 

113.4 

113.5 
114.2 
108.0 
IIH 
108.8 

135.3 

147.3 
118.6 
105.7 

108.5 
109.4 
106.8 
108.6 

IIU 
113.0 
106.0 
106.9 
104.2 
109.8 
126.9 



I Expatriate Living Costs In Singapore.! Vi- ;iB( 71- ~A~ )(1 ~ VL jf :0> h tc ~ rD tt.' iJ>. ~ 

~~ v~§~~~~~~~b ~ ~~A~~vr~~ ~ ~~ o ~ jrrD ~~ ~ ~ffl 

liD ~ rD ffl: :1m ft ~ l€tJ 60 ~ ~ ~ iJ>. ~ 8 ;$:A vr C: -:::> ~ '5lif fi vr ~ L VL < ~ rD Vi -1 1' ~ 

~ffl~~6 ~o ~C~ B $A v ~~mvr~~C:5 b h~m :~m ~~-~~~~ 

6brD filti f& ~ T~c v ~ b ~1!t L tc o 

~~{ilfif& 

0 § jg .fli3 ~ il: 7 8 $ 11]3 7 9$11]3 8 O$ 2 J3 1=!0 

~/-- / §2_)~)~J' 1W 400g 0.59 0.65 0.70 

~ ;t-:A t- 7 1) 7~ 3kg 3.80 4.20 4.09 

.ff[Jfrt7-.i / -tf":;~;J;' 0 7- .I / 
lOOg 0.80 1.00 1.00 

tj:: ~ 
l:::v :A7- :t 
=. .::L- ~ -7/f 1kg 19.50 28.90 29.70 

tj::~ l::::t ~ffl =..::L- ~ - 7/f 1kg 6.30 9.50 9. 70 

~ ~ l:::v 1kg 7.90 8.90 11.50 

~~ 7 o 1'7-.1L:!1f 1kg 5.80 6.60 7.20 

'/- -t - -::.1 7 v :;~ '/ "'-
77/:77Jv:9 - 1kg 7.00 12.00 12 . 00 

tj:: $L x :7' / 1) 7 250m I 0.59 0.59 0.59 

~ !}~ 1 0.14 0.1 7 o. 18 

/' :9 -
x :7' / 1) 7 225g 1.35 1.08 l. 19 

v :9:A 1kg 3.90 6.00 6.50 

~ '/ :51-T~ lkg 5.00 5.50 5.00 

LJ: ~$ "\'- :;~:J -x / 1.8L 6.00 6.00 5.97 

?tY ~ srsJ::a~ 1kg 1.00 1,20 1.20 

!:::' - Jv 7/ }J - 350m I 1.25 1.35 1.34 

'7-i' :A :t - ~ 3.=.~ 760ml 34.89 37.99 37.99 

7'7 /7 1' :7 - Jv ;J;' 7- ~ ::r. 760ml 36.20 38.99 38.89 v s 0 p 

t:L '/ / :Jl *' - Jv • f ;v C: F9" rD tl ~p~~ Vi 1 9 B o $ 2 J3 :glHE 1 s t-' Jv ;O> *B g o 

F9" o ~ '/ ~ L J: ~ i1B rD 1l T il' b Vi F9" * vr J: ~ ~ rD ~ ~ ~ o 
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~8~~~-~kti~~vR•v•~m•~M~L~~<o 

~ . 
:lm!R {± ~ £ ~~~ 1i ~ 

:t 0 Hilltop 3 7 _,, _ 

" ' 3 .I.7::J / 

I I Lloyd Court 3 7 _,,_ " ' 3.I.7::J/ 
f- r 
-l' ffl[ Pacific Mansion 3 7 _,, _ J-,2.I.7::J / 
I :ill 

2/3 r Jolon Jintan 7 _,,_ " ' 2.I.7::J/ 

Cavenaugh Court 3 7 _,,_ 

" ' 3 .I.7::J / 

* I Balmoral Paint 4 7 _,, _ r, 7-=-A.. 7-Jv 

I r Ridgewood 3-4 7 _,,_ r , 7':.--Jv, v.~.>... 7=-7. 
7 fflf 
/ :ill Pandan Valley 4 7 _,,_ r , 7 '-Jv, T-=-7. 
~-· 

Six Avenue 3 -t ~ · "f 1 ~ -;~f- , 3 .I.7::~ / 

0 Grove Drive 3 7 7 7.., 2.I.7::J/ 

Mandaly Towers 4 7 _, , _ 
" , 2 .I. 7 ::J / 

7"'<' 

~ 
Watten Estate 3 7 _, , _ r , 2.I.7::J /, 7'!._Jv 

fflf Watten Drive 3 7 7 7.., 2.I.7::J/ 
T :ill 
1 Green Wood 3 -t ~ 

.... ' 'T- -1~-;~f-

.:t Faber Hill 3 7 _,,_ r,2.I. 7::J/ 

v East Coast 3 "T77.. 2 .I.7::J / 

ftg Maryland Park 3 7 _,, _ 

" 
2.I.7::J/ 
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~1{ (S r IV) 

21200-21800 

11600-21000 

11300 

11300 

11700-21200 

41200 

31200 

21300 

11800 

11400 

11700-21000 

21700 

11400 

11800 

11 20D-1 1800 

11 100 

11500 
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5. A. ~~. UP-GRADE 

J: ~c t=-:? V> 'L. + LiJ ~ $ tJ' G ¥1H5-75; ih !1 • T13c (}) Jffi !1 l?k:~ L tc o 

O A ~ 

** THE NIKKO SECURITrES CO., LTD . ... ..... .. ........... " B " 
** HITACHI ZOSEN ENGINEERING SINGAPORE (PTE) LTD. 

11 
B 

11 

** FUJIKURA SINGAPO~E PTE. LTD . .................... ~ II B II 

** NIPPON MINING s.I!NGAPORE PTE. LTD •.•.........•. , II s II 

0~ ~ 
** FUKADA SALVAGE (S) PTE. LTD. 

O UP-GRADE 

** NAKAGAWA CORROSION PROTECTfNG co., LTD ...•. II c II 
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(2) S D F ·CD !fi: ji :tk tJt la 1!f 
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** Change Of Address 

* Takachiho Singapore (Pte) Ltd. 
Rm 1301, 13th Floor, 
International Plaza, 
Anson Road, 
Singapore, 0207. 

** * Tokico Singapore Pte Ltd. 

** 

** 

Unit 421, Cuppage Centre, 
Cuppage Road, 
Singapore, 0922. 

* Change Of Mr. K. Sakurai's Office. 
* c/ o IHI Singapore Office. 

4008, OCBC Centre 
Chulia Street 
Singapore 0104. 
Tel:· No.2238195 

Change Of Telephone No . 

* Takachiho Singapore (Pte) Ltd . 
Tel No : 2213741 

Change Of Name Of Representative 

* Sankyu Incorporated. 
Mr. T. Gondo 

* NAC Singapore (Pte) Ltd. 
Mr. N. Yamaguchi 
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